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the extensions are in full operation. The directors have con-
sidered and are considering the effect of this restricted deve-
lopment upon the progress of the greater extensions, and will
retard these if it appears that the railway will not be able to
handle raw materials and finished products as it would be no
advantage to the steel company to erect plant that would
stand idle for want of railway facilities/
Specific complaints about the lack of facilities such as*
yards, sidings and extra tracks were also made by Messsrs
Martin & Co. before the Committee on the Working of the
Indian Railways16 and the shortage of wagons, the inconvenient
routing of traffic, unnecessary breaks of guage, losses from
careless handling or from dishonesty of the railway servants,
the questions of the risk notes and the like were frequently
mentioned before the Industrial Commission by a number of
witness.17
Thus we are led to conclude that, at the starting of modern
large-scale industries in India, it was the lack of railways and
good metalled roads in the country that brought about the
establishment of pioneer mills in the port towns; later on it
was the earlier policy of the Indian railways, favouring unduly
the port towns in the matter of freight rates and transport
facilities that led eventually to a congestion of industries in
these port towns at the expense of regions in the interior.
Again in the interior regions, the railways, following similar
policies, helped the concentration of industries in a compara-
tively small number of towns and cities, e.g. Cawnpore and
Nagpur, which happened to be important inland transport
centres.
Since the establishment of Railway Rates Advisory Com-
mittee however, the preferential rates, favouring ports or
certain other centres, are giving way to more uniform rates
based on distances. The amalgamation of the Madras &
Southern Maratha and the South Indian Railway and a re-
grouping of the Indian State Railways is under contemplation.
As most of the important lines are now owned by the State,
the abolition of discontinuous mileage rates and unnecessary
16  Report of the Committee on the Working of Indian   Railways
(1920-21), Vol. IV, p. 98.
17  Report Of the Indian Industrial Commission (1916-1S), p, 173,